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Claims Paying Ability CARE AAA (In) Reaffirmed
(Triple A [Insurance)]

Rating Rationale
The rating factors in GIC Re’s 100% ownership by Government of India (GOI), GIC Re’s strategic importance as the sole
national reinsurer, good solvency position and comfortable liquidity profile. Ownership by GOI, solvency position and

profitability are key rating sensitivities.

Background

GIC Re was incorporated in November 1972, as a part of Government of India’s (Gol) move to nationalize the general
insurance business. It is wholly owned by Gol and it is the sole national reinsurer. Apart from the domestic operations,
GIC Re has overseas offices namely, representative office in Moscow and branch offices in London, Dubai and Malaysia.
GIC Re also has presence in Bhutan through its joint venture, GIC Bhutan Re (GIC Re holds 26% stake) and in South Africa
through its wholly owned subsidiary, GIC Re South Africa Limited. GIC Re is present in various segments of which major
segments are fire, health, motor and marine. GIC Re is headed by Mrs. Alice G Vaidyan who took charge as the Chairman
cum Managing Director in January 2016.

GIC Re reported a PAT of Rs.2,694 crore on Gross Premium Written (GPW) of Rs.15,184 crore in FY15 as against a PAT of
Rs.2,253 crore on Gross Premium Written of Rs.14,680 crore during FY14. Of the total GPW of Rs.15184 crore, 57% is
attributable to domestic business and 43% to foreign business. In 9MFY16, the company reported a PAT of Rs.1,637 crore
on Gross Premium Written of Rs.12,671 crore. Solvency margin stood at 3.04 times as on March 31, 2015 and at 3.52

times as on December 31, 2015.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s CPA rating does not apply to non-policy obligations of the insurer, such as debt, nor does it address the suitability of
terms of any individual policy or contracts. The rating does not take into account any limitation that the insurer might face in

settling its foreign claims due to exchange control/sovereign restrictions that might be placed on foreign currency payments by

Ycomplete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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the Government of India. CARE’s CPA rating is not a recommendation to buy, hold or terminate any insurance policy
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